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PAGE 01 CARACA 14651 202201Z 
ACTION ARA-10 

INFO OCT-01 ISO-OO TRSE-00 EB-07 AID-05 OMB-01 XMB-04 
FRB-01 CIAE-00 INR-07 NSAE-00 CIEP-02 CEA-01 PA-02 
PRS-01 USIA-15 SS-15 SP-02 /074W 

072372 166 

R 202030Z DEC 76 
FM AMEMBASSY CARACAS 
TO SECSTATE WASHDC 6038 

UNCLAS CARACAS 14651 

E.O. 11652: N/A 
TAGS: EFIN, VE 

SUB J : GOV PLANS MASSIVE BORROWING FOR DEVELOPMENT PROGRAMS 
REF: A. CARACAS 10443; B) CARACAS 11725 

1 . IN AN INTERVIEW PUBLISHED IN THE LOCAL PRESS DECEMBER 20, 
CENTRAL BANK PRESIDENT BENITO RAUL LOSADA CONFIRMED VENEZUELA 
WOULD SEEK MASSIVE EXTERNAL FINANCING FOR DEVELOPMENT PROJECTS 
UNDER PLAN V, POSSIBLY AS MUCH AS $5 BILLION. THIS WOULD BE 

JUST UNDER 20 PERCENT OF THE APPROXIMATELY $27 BILLION IN SCHED- 
ULED GOVERNMENT OUTLAYS REQUIRED UNDER THE PLAN BETWEEN NOW 
AND 1980. 

2. LOSADA EMPHASIZED IT WAS EXTREMELY IMPORTANT TO DIFFERENTIATE 
BETWEEN THE GOVERNMENT S EFFORTS TO REFINANCE EXISTING SHORT 
TERM DEBT, AND ITS DESIRE TO FINANCE CAPITAL INVESTMENT UNDER 
THE NATIONAL PLAN. THE LATTER FINANCING WILL BE SPREAD OUT 
BETWEEN NOW AND 1980, AND CONSIST OF MEDIUM AND LONG-TERM 
DEBT. 

3. AS INDICATED IN CARACAS 1 1725, THE GOV HAS ALREADY BORROWED 
$1 BILLION TO REFINANCE THE CONSOLIDATION OF SHORT TERM FOREIGN 
OBLIGATION OF DECENTRALIZED GOVERNMENT INSTITUTIONS. TO 
COMPLETE THIS REFINANCING PROGRAM, THE GOV WILL REPORTEDLY 
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NEED AN ADDITIONAL $1 BILLION, WHICH IT INTENDS TO OBTAIN FROM 
DOMESTIC BORROWING. THE FIVE BILLION DOLLARS IN NEW FUNDING 
WILL BE IN ADDITION TO THIS AMOUNT. 
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